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What'ls a Depository?

Provides facility for holding and /or
transacting ‘securities in-electronic form

Dematerialisation

Converting physical securities in electronic
form
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Benefits of Depository
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Primary Market

IPO in Physical Form

A Allotmentin Physical‘Form: 1 - Certificates
A Large number of certificates: to be printed

A Loss initransit

A Fake / forged certificates

A Time consuming:allotment procedure
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Primary Market

IPO In Demat Form

A Allotments in demat:mode

A No Loss:in Transit

A No fake / forged Certificates
A Faster allotments

A Reduction:in paper work
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Secondary Market

Trading in'Physical Form

A Handling of large volumes of paper
A Longer Settlement Cycles

A Stamp duty fortransfer of ownership
A Misappropriations of transfer stamps

A Delay in transfer of ownership
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Secondary Market

Trading in'Demat -Form

A Deliveries in demat form

A No stamp Duty for change:of ownership
A Shorter Settlement cycle

A Reduction:in paper work
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Investors

Holding securities in Physical form

A Prone to-damage due to accidental / natural
events

A Stamp duty ontransfer of ownership

A Trading in'market lots

A Time consuming:paper work involved: in

I Transfer of . ownership
I Sale / pledge to raise funds
I Record changes in'.demographic details of holders
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Investors

Holding securities in demat form

A Safe, convenient as .compared: to paper form
A No stamp: duty on transfer-of ownership
A Market lot-of onershare
A Reduction:in paper work:for
I~ Transfer of -ownership
I Sale / pledge to raise funds

I Record changes in'demographic details of
holders
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Companies

In physical form

A Maintain detailed register-of allinvestors
A Time consuming process: for
I Recording.change of ownership

I Updatinglist-of list of investors for
corporate actions

I'Reconcuila atron o of shar €
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Companies

In.demat form

A Not required to maintain register of all

Investors
A Up-to-date list of investors provided by

depasitory

I~ For carporate actions

IrReconcuolaor atrtoncrofeoisthar
A Change of ownership:recorded by

depasitory

A Reduction:in paper work
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Legal Environment

A The Depositories Act - -1996

A SEBI ( Depositories & Participant)
Regulations

A Depasitory Bye --Laws
A Communiqué
A PMLA, 2002

A Operating Instructions
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Key terms In Depository
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Beneficial.owners (BO):

The Investor

Depaository Participants: (DP):

Agants off the fiepuository

Can be a Bank/ Broker/ Custodian
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