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Overview  
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What Is a Depository?  

Provides facility for holding and /or 
transacting  securities in electronic form  

 Dematerialisation  

Converting physical securities in electronic 
form  
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Benefits of Depository  
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Primary  Market  

IPO in Physical Form   
 

ÅAllotment in Physical Form - Certificates  

ÅLarge number of certificates to be printed  

ÅLoss in transit  

ÅFake / forged certificates  

ÅTime consuming allotment procedure  
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Primary Market  

IPO in Demat Form  
 

ÅAllotments in demat mode  

ÅNo Loss in Transit  

ÅNo fake  / forged Certificates  

ÅFaster allotments  

ÅReduction in paper work  
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Secondary Market  

 

Trading in Physical Form  
 

ÅHandling of large volumes of paper  

ÅLonger Settlement Cycles  

ÅStamp duty for transfer of ownership  

ÅMisappropriations of transfer stamps  

ÅDelay in transfer of ownership  
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Secondary Market  

Trading in Demat Form  

ÅDeliveries in demat form  

ÅNo stamp Duty for change of ownership  

ÅShorter Settlement cycle  

ÅReduction in paper work  
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Investors  

Holding securities in Physical form  
 

ÅProne to damage due to accidental  / natural 
events  

ÅStamp duty on transfer of ownership  

ÅTrading in market lots  

ÅTime consuming paper work involved in   

ïTransfer of ownership  

ïSale / pledge to raise funds  

ïRecord changes in demographic details of holders  
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Investors  

Holding securities in demat form  
 

ÅSafe, convenient as compared to paper form  

ÅNo stamp duty on transfer of ownership  

ÅMarket lot of one share  

ÅReduction in paper work for   

ïTransfer of ownership  

ïSale / pledge to raise funds  

ïRecord changes in demographic details of 
holders  
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Companies  

In physical form  
 

ÅMaintain detailed register of all investors  

ÅTime consuming process for  

ïRecording change of ownership  

ïUpdating list of list of investors for 
corporate actions  

ïReconciliation of shareholderôs register  
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Companies  

In demat form  
 

ÅNot required to maintain register of all 

investors  

ÅUp-to -date list of investors provided by 
depository  

ïFor corporate actions  

ïReconciliation of shareholderôs register  

ÅChange of ownership recorded by 
depository  

ÅReduction in paper work  
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Legal Environment  

ÅThe Depositories Act -1996  

ÅSEBI ( Depositories & Participant) 
Regulations  

ÅDepository Bye -Laws  

ÅCommuniqué  

ÅPMLA, 2002  

 

ÅOperating Instructions  
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 Key terms in Depository  
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Beneficial owners (BO):  
    

 The investor  

 

 

 

Depository Participants (DP):  

    Agents of the depository  

 Can be a Bank/ Broker/ Custodian  
    


